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STUDY THE BENEFITS OF AI BASED ACCOUNTING FOR UPCOMING
ACCOUNTING PRACTICES

Dr. Pravinkumar Bharatkumar Lupane

Asst. Professor,
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Abstract

Artificial Intelligence is graceful to upset our world. With intelligent machines enabling high-
level cognitive processes like thinking, perceiving, learning, problem solving and decision making,
coupled with advances in data collection and aggregation, analytics and computer processing power. India
is being the fastest growing economy with the second largest population in the world. It has a significant
stake in the Al revolution. While Al has the potential to provide large incremental value to a wide range
of sectors, adoption till date has been driven primarily from a commercial perspective. This research paper
is based on descriptive type research and is based on secondary data. Researcher has discussed with the
accountants, tax practitioners, academicians regarding impact of Al using in Accounting. The researcher
has tried to study the benefits of Al Based accounting system and understand how it will be useful for
upcoming accounting practices. Al in accounting can help improve accuracy and efficiency, reduce costs
and time, and provide valuable insights and predictions for decision-making. Artificial Intelligence has
become a game-changer, helping accounting firms streamline processes, improve accuracy, and deliver
more value to their clients. Al is likely to become an essential pillar of modern financial management,
offering agility, scalability and a competitive edge. Al does not possess any critical skills like judgment,
communication, and critical thinking. Al tools are here to help to work more efficiently, not replacing
Accountants.Al is used in accounting to automate repetitive tasks, identify patterns in financial data, and
provide insights to help businesses make better decisions. Al in a small area of the business and gradually
scale up as the technology is refined and employees become more familiar with its use. Regularly monitor
and evaluate the performance of accounting. Finally, accounting teams adopting Al to their practice will
be better able to analyze a tremendous amount of data, identify patterns and trends. Even better, they will
be able to use the latest technology and tools to support various working modes and geographies by taking
over routine tasks that are better suited to machines.

Key Words: Artificial Intelligence, accounting, decision making, fraud detection

Introduction:

Artificial Intelligence (AI) refers to the ability of machines to perform cognitive tasks like
thinking, perceiving, learning, problem solving and decision making. It is considered as a technology that
could repalce human intelligence. Al has evolved in ways that far exceed its original conception. With
incredible advances made in data collection, processing and computation power, intelligent systems can
now be deployed to take over a variety of tasks, enable connectivity and enhance productivity. As Al’s
capabilities have dramatically expanded, so have its utility in a growing number of fields. Artificial
Intelligence is graceful to upset our world. With intelligent machines enabling high-level cognitive
processes like thinking, perceiving, learning, problem solving and decision making, coupled with
advances in data collection and aggregation, analytics and computer processing power. Al presents
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opportunities to complement and supplement human intelligence and enrich the way people live and
work.

India is being the fastest growing economy with the second largest population in the world. It has
a significant stake in the Al revolution. While Al has the potential to provide large incremental value to a
wide range of sectors, adoption till date has been driven primarily from a commercial perspective.
Technology disruptions like Al are once-in-a generation phenomenon, and hence large-scale adoption
strategies, especially national strategies; need to strike a balance between narrow definitions of financial
impact and the greater good.

Imagine a world where tedious manual tasks are a thing of the past, financial data is analyzed in
real-time with unparalleled accuracy and strategic decision-making is driven by powerful insights. This is
the transformative potential of Artificial Intelligence in the accounting and industries. Artificial
Intelligence has made a significant impact in the world of accounting. In fact, Al-enabled accounting
systems are the way for enterprises to stay strong contenders in an increasingly competitive market
because they save time and provide deep insights. Al is revolutionizing how financial professionals work,
offering numerous benefits and opportunities. This research paper has explored the applications of Al in
accounting, its impact on these industries and educational resources for professionals seeking to up skill in
this domain.

Objectives of the study:

1) To Study the difference between traditional accounting v/s Al based accounting

2) To understand the benefits of Artificial Intelligence in accounting

3) To know the Al used in Accounting.

Methodology of the study:

This research paper is based on secondary data and descriptive type research. Researcher has
discussed with the accountants, tax practitioners, academicians regarding impact of Al using in
Accounting. The researcher has tried to study the changes due to Al used in Accounting. The researcher
has tried to study the benefits of Al Based accounting system and understand how it will be useful for
upcoming accounting practices.

This is the transformative potential of Artificial Intelligence in the accounting. Al in accounting
refers to the use of artificial intelligence technologies, such as machine learning algorithms and natural
language processing, to automate and enhance various accounting processes. This includes tasks such as
financial reporting, audit and compliance, fraud detection, and data analysis. Al in accounting can help
improve accuracy and efficiency, reduce costs, and provide valuable insights and predictions for decision-
making. Nowadays, regardless of tenure, more and more tax professionals and modem accounting firms
are starting to use Al to make their work easier and help their clients better. This research paper has
explored the applications of Al in accounting, its impact on these industries, and educational resources for
professionals seeking to up skill in this domain. Artificial Intelligence has become a game-changer,
helping accounting firms streamline processes, improve accuracy, and deliver more value to their clients.
The future of Al in Accounting:

The future of Al in accounting is marked by deeper integration, real-time decision making and
broader adoption across all business sizes. Al will continue to evolve from automating tasks to offering
predictive financial insights; scenario planning and Al assisted advisory services. Accountants of the
future will increasingly function as strategic consultants, supported by intelligent systems that process and
analyze complex datasets within seconds. As Al matures, it is likely to become an essential pillar of
modermn financial management, offering quickness, scalability and a competitive edge.
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Artificial intelligence can perform various tasks related the accounting profession, such as data
entry, analysis, and report generation. According to the Future of Jobs report, by 2030, the proportion of
tasks performed by people will decline from 47% to 33%. Due to the changes Al is bringing to
accounting, not only are roles beginning to shift, but also witnessing the emergence of entirely new
business models. While this Al revolution, it could feel concemning or even threatening that Al can replace
humans. Al does not possess any critical skills like judgment, communication, and critical thinking. Al
tools are here to help to work more efficiently, not replacing Accountants. However, Al is helping the
accountant but not replacing them.

Difference between Traditional v/s Al Accounting:

Sr. No. Criteria Traditional Accounting Al based Accounting
1. Data processing It is processing entering data by manually. | It processes high volumes of data in real
time.
2. Speed It is time consuming. It is very fast.
3. Accuracy It prone to manual calculation errors. It is high accuracy with minimal error.
4. Cost efficiency It requires higher workforce related It reduces long-term operational costs.
expenses
5. Task automation | The tasks handled manually. It automates repetitive, time- intensive
tasks.
6. Role of It focuses on ledger maintenance and It focuses on strategy, analysis and client
professionals compliance. consultancy.
7. Scalability It requires additional workforce and It is easily handles with increased dada
resources. volumes and complexity.
8. Compliance It is manual tracking and it requires It is automated. It is real-time updates on
monitoring compliance verification. regulatory frameworks.

Benefits of Artificial Intelligence in accounting

Al can help with document management, enabling auditors to easily locate and access relevant
financial records and data. This can significantly streamline the audit process, reducing the time and
resources required to complete the audit. Following are the benefits of Artificial Intelligence in
accounting.
1) Increased Efficiency and Productivity- Al makes it easier to do repetitive accounting tasks, which
frees up time for more important tasks. This makes workers more productive and efficient because they
can focus on what they do best. Where Al can assist accountants in raising questions about client
transactions is the example from Digits. Al creates questions for accountants to send to clients or modify,
saving them time and effort from re-typing.
2) Automated tasks and reduced error- The use of automated tasks in accounting has the potential to
improve the accuracy and efficiency of financial processes significantly. The potential for human error is
decreased when routine and repetitive processes are automated. It ultimately results in more reliable
financial data and reporting. For example, automating data entry reduces manual mistakes. This makes
financial audits smoother and more dependable.
3) Improved customer experience- Using Chat GPT to draft emails can save you time. Currently, using
this popular generative Al tool helps to us improve customer support processes. Here’s an example of a
situation where Al used to respond to an unhappy client. At Future Firm Chat GPT uses to improve
customer service and business communications by responding faster and delivering more personalized
support with the help of Al
4) Enhanced data analysis and predictions- Al algorithms are capable of quick data analysis. This
makes Al an effective tool for predicting and identifying trends. Al helps individuals and businesses
manage financial data efficiently by analyzing transactions, cash flow, budget, and accounting data to
identify trends, errors, and areas of improvement.
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5) Generate more accounting leads- One of the benefits of Al is that it can help to create content that
can be used to boost your brand and generate more leads. Here’s how Chat GPT suggests how you can use
Al to bring in more clients. Chat GPT not only wrote entire sections of this blog post, for demonstration
purposes, but also made suggestions, saving time, and ensuring high-quality content with human input.

6) Cost Savings- Al’s process automation can save accounting firms time and money by automating
routine tasks, freeing up workers to focus on strategic initiatives, and enabling businesses to increase
productivity and profits while cutting expenses.

7) Creation of new job opportunities- One of the most significant ways that Al is creating new job
opportunities is through the development and deployment of Al systems, cloud-based systems, or Al-
powered tools. As Al technology grows and the accounting industry discovers different accounting
software can help speed the repetitive tasks for accountants. This can cover the way to new job
opportunities and new learning in accounting operations and business processes as Al tools still needs
human supervision and maintenance.

8) Improved quality of life through automation of repetitive tasks- Accounting software and a few
applications can improve your quality of life. Tedious finance tasks like data management, expense
management, accounts payable, and expense reports are much easier to perform with the help of various
Al accounting software. Al can improve overall job satisfaction and enable people to have more fulfilling
careers.

Al Used in Accounting:

Al is used in accounting to automate repetitive tasks, identify patterns in financial data, and
provide insights to help businesses make better decisions. Some specific use cases of Al in accounting
include:

1) Invoice processing and reconciliation- Invoice processing and reconciliation are essential components
of accounting and finance departments.

2) Fraud detection- Al-powered fraud detection systems are capable of analyzing large volumes of
financial data to identify irregular patterns and anomalies that could indicate fraudulent activity or other
financial irregularities.

3) Predictive financial analysis- Predictive analytics can be used to forecast cash flows, which is critical
for financial management and making investment decisions. This kind of analysis is part of a broader
business intelligence strategy that helps firms act on data-driven insights.

4) Budgeting and Forecasting- By budgeting and forecasting software, accounting firms can automate and
streamline these processes, resulting in significant time and cost savings.

5) Tax compliance and preparation- Al analyzes financial data to identify tax deductions and credits,
saving time and helping firms minimize tax liability. It also detects errors or omissions in tax filings to
ensure compliance with regulations and maximize tax savings.

6) Bookkeeping and data entry- Bookkeeping and data entry are essential tasks for businesses to maintain
accurate financial records. These levels of efficiency can also the foundation for a smoother tax retumn
preparation, making automation especially valuable during tax season.

7) Audit Support- Al-powered audit support tools can assist auditors and accountants in performing
financial statements and record to ensure they are accurate and relevant to accountant standards. These
tools can significantly improve the speed and accuracy of financial audits, making it easier to meet
compliance standards.

Conclusion
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Accounting artificial intelligence has the potential to revolutionize the way businesses manage
their finances. However, getting started with accounting Al can be a daunting task for many organizations.
This evaluation also supports broader strategic planning by aligning Al implementation with long-term
business goals. Accounting firms should carefully evaluate each technology and choose the one that best
meets their needs and budget. Al can be properly integrated into a firm’s operations and how it can
increase business growth and competitiveness. Begin by implementing accounting Al in a small area of
the business and gradually scale up as the technology is refined and employees become more familiar with
its use. Regularly monitor and evaluate the performance of accounting. Al is to ensure that it is meeting
the desired goals and objectives. As technology advances, accountants and firm owners can now save
time, streamline their workflows, and increase their accuracy by using Al-powered tools and software.
Finally, accounting teams adopting Al to their practice will be better able to analyze a tremendous amount
of data, identify patterns and trends. Even better, they will be able to use the latest technology and tools to
support various working modes and geographies by taking over routine tasks that are better suited to
machines.
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